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Personal Income Tax Plan  
 

The Personal Income Tax Plan introduced in the 2018–19 budget is now law which 
means that from 1 July 2018: 

 The top threshold for the 32.5 per cent bracket has increased from $87,000 
to $90,000. 

 A new low and middle income tax offset is available to individuals with a 
taxable income less than $125,334. 

 Individuals don’t have to do anything to receive this offset – it will be 
calculated and applied when you lodge your income tax return next 
year. 

 It won’t reduce the amount of tax withheld from your pay – it will be 
a one off amount applied to your notice of assessment. 

 If you are also eligible for the existing low income tax offset, you will 
receive this new offset in addition. 

 

Do you need to lodge a tax return calculator? 
 

If you are unsure if you need to lodge a tax return for the current and prior income 
years, you can use the ATO’S ‘Do I need to lodge a tax return calculator’.  

  

Single Touch Payroll  
 

Single Touch Payroll (STP) has changed how employers provide and how employees 
access their end of financial year information. If an employer is reporting through 
STP they are not required to provide payment summaries to their employees but 
they should let their employees know if they are will not be providing them with a 

payment summary. 
 

Employees will be able to access their payment summary through the Australian 
Tax Office online through their myGov account.  If you don’t have a MyGov account 
you can create an account.  Click the link below for instructions on how to create a 
MyGov online account.   
 
 http://tv.ato.gov.au/ato-tv/media?v=bd1bdiubfo8e4m 
 
Once an employer starts reporting to the ATO through Single Touch Payroll, 
employees will be able to see their year-to-date tax and super information online in 
their MyGov account. 
 
 
 
 

https://www.ato.gov.au/Calculators-and-tools/Host/?anchor=DINTL&anchor=DINTL/questions#DINTL/questions
http://tv.ato.gov.au/ato-tv/media?v=bd1bdiubfo8e4m
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If employees use a tax agent, their agent will also have access to this information. 
 
It is not mandatory for employees to have a myGov account, however, if they want 
to access their information online throughout the year, they will need one.  If 
employees use a tax agent, their agent will also have access to this information. 
 

The Fair Work Commission announces an increase to minimum 
wages 
 

The Fair Works Ombudsman has announced that the ‘Fair Works Commission’ has 
announced a 3.0% increase to minimum wages following its 2019 Annual Wage 
Review.  The new national minimum wage will be $740.80 per week or 19.49 per 
hour.  The increase applies to base pay rates from the first full pay period starting 
on or after 1 July 2019.   
 

The change only applies to employees that get their pay rates from the national 
minimum wage, a modern award or in some cases a registered agreement. 
 
Modern awards are legal documents that outline the minimum pay rates and 
conditions of employment.  There are over 100 industries or occupations that are 
covered by an award covering people who work in Australia.   

 
Simplified depreciation rules for business – instant asset write-off 
 

There have been changes to the instant asset write-off for small business owners.  
The instant asset write-off threshold has increased to $30,000 for each asset from 
7.30pm (AEDT) 2 April 2019 and the instant asset write-off has been extended to 
30 June 2020. 
 

If you are a small business (with a turnover of less than $10 million), you can 
immediately deduct the business portion of most assets that each cost less 
than $30,000 (the instant asset write-off threshold) if they are first used or 
installed ready for use from 7.30pm (AEDT) 2 April 2019 to 30 June 2020. 
 

However, if the asset was first used or installed ready for use from 29 January 
2019 until 7.30pm (AEDT) 2 April 2019 you can still immediately deduct the 
business portion of most assets costing less than $25,000 each. Before 29 January 

2019 the relevant threshold is $20,000. 
 

Offsetting business losses against other income 
 
Only sole traders or individual partners in a partnership who meet one of the non-

commercial losses requirements and can offset business losses against other 

income (such as salary or investment income) in the same income year. 

To be eligible to offset your loss, you must first determine if you meet the $250,000 
income requirement. You meet this requirement where the sum of the four 
elements for calculating your income is less than $250,000. 
 
 
 
 

https://www.ato.gov.au/Business/Depreciation-and-capital-expenses-and-allowances/In-detail/Depreciating-assets/Simplified-depreciation---rules-and-calculations/?page=4#Instant_asset_write_off
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Income Requirement 
 
The four elements for calculating the income requirement are: 
 

 Taxable income 

 Reportable fringe benefits 

 Reportable super contributions 

 Total net investment losses 
 
If you meet the income requirement and pass any one or more of the following four 
tests, you can offset your business losses against your other income in the relevant 
year.  If you do not meet any of these requirements, you must defer the loss and 
can carry it forward to future years. 

 

The four tests 
 
The taxpayer will not have to defer their loss from their business activity if they 
meet the income requirement and the activity satisfies at least one of the following 
four tests: 

 

 There is at least $20,000 of assessable income from the business activity 
for this income year. 

 The business activity has produced a profit for tax purposes in three out 
of the past five years (including the current year). 

 The value of real property assets (excluding any private dwelling) used on 
a continuing basis in carrying on the business activity is at least 
$500,000. 

 The value of certain other assets (except cars, motorcycles and similar 
vehicles) used on a continuing basis in carrying on the business activity is 
at least $100,000. 

 

https://www.ato.gov.au/Business/Non-commercial-losses/the-income-requirement/#Taxableincome
https://www.ato.gov.au/Business/Non-commercial-losses/the-income-requirement/#Reportablefringebenefits
https://www.ato.gov.au/Business/Non-commercial-losses/the-income-requirement/#Reportablesupercontributions
https://www.ato.gov.au/Business/Non-commercial-losses/the-income-requirement/#Totalnetinvestmentlosses
https://www.ato.gov.au/Business/Non-commercial-losses/the-income-requirement/

